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Banking sector in brief

Indicator 2013 2012 Change

Assets, in 
BGN bln. 85.7 82.4 +4.0%

Equity, in 
BGN bln.

11.2 10.9 +2.9%

Net profit, 
in BGN 
mln.

584.9 566.8 +3.2%

Net inter-
est margin

4.42% 4.64% -0.22 p.p.

LTD 90.7% 91.1% -0.4 p.p.

ROAA 0.70% 0.71% -0.01 p.p.

ROAE 5.31% 5.32% -0.01 p.p.

CIR 53.4% 51.8% +1.6 p.p.

Source: BNB

Annual growth of assets, loans and 
deposits

Net profit – volume and annual 
growth

• Bulgarian banking sector continued its moderate 
growth also in 2013, as assets reached BGN 85.7 
bln., or by 4% higher, compared to 2012. However 
the level of NPLs remained relatively high at 22.6% of 
the total loans

• Compared to the previous year there was a slight 
increase of the profit to BGN 585 mln. The frag-
mentation still high, as the first three banks generate 
nearly 80% of the total system profit

• Lower, compared to the pre-crisis years, financial re-
sults and contracting operations resulted in lower 
financial indicators, with ROAA at 0.7% and ROAE 
at 5.31%. Cost-to-income ratio improved slightly to 
53.4%

• Some positive affect came from the ongoing process 
of external indebtedness reduction and the signifi-
cant slowdown of NPLs growth to only 0.2% y-o-y

• Credit risk declined due to the favourable effect of 
the write-offs and sales of loans

• Capital adequacy remained within stable limits at 
16.8%, due to the increase in tier one capital by 6.1% 
y-o-y. Bulgarian banking system continues to be in a 
more favourable position compared with other EU 
banking systems

• The lending activity remains low, as compared to 
a year earlier total loans increased by 4.7%. Higher 
deposits growth - 5.1%, reduced the loan-to-deposit 
ratio to 0.91, or near its 2007 level 

• At the same time, the current relatively high level of 
deposit interest rates narrowed further the net inter-
est margin to 4.42%. This is why we expect a con-
tinuing trend of deposit interest rates decrease in 
2014, supported also by the low inflation

• The ongoing restructuring of the system led to the 
first acquisition since 2006, as future sales or mergers 
still possible. This will increase the efficiency of the 
banking sector

• Domestic banks are expected to continue to im-
prove their market positions, as in 2013 banks 
with mainly Bulgarian equity contributed to 2/3 of the 
total assets growth

• The ongoing trend of economic improvement, the sig-
nificant amount of attracting funds and decline of in-
terest rates will results in landing increase during 
the upcoming years
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Deposits continue to be the major driver of assets growth

The saving inten-
tion of households 

and corporates 
remains high

The strong upward trend of volume of bank deposits continued to be the 
main assets growth driver also in 2013. Despite the moderate GDP increase 
in the second half of the year, complex political climate continued to fuel the 
economic uncertainty, which preserved the higher saving intention of house-
holds and corporates. As a result, the wedge between credit growth and de-
posit growth widened further. Nevertheless, the ongoing trend of economic 
improvement, the significant amount of attracting funds and decline of inter-
est rates will results in landing increase during the upcoming years.

Chart 1: Assets, loans and deposits, BGN bln.

Source: Bulgarian National Bank

The assets of Bulgarian banking system reached BGN 85.7 bln., increasing 
by BGN 3.3 bln., compared to a year earlier. Except second quarter, when 
there was a slight decline, the assets growth was relatively constant. After 
reaching its lowest level since 2007, the Gross credits to Assets ratio in-
creased slightly to 79.4%.

Table:1

Source: Bulgarian National Bank

Chart 2: Market shares of domestic and foreign banks

Source: Bulgarian National Bank

BGN '000 2005 2006 2007 2008 2009 2010 2011 2012 2013

Total Assets 32 850 884 42 194 864 59 089 503 69 560 455 70 867 899 73 725 696 76 811 182 82 415 660 85 746 670

Total Gross Loans 24 222 552 31 393 273 45 875 596 56 938 525 59 852 752 61 508 298 64 352 181 64 725 969 68 114 313

As Percentage of Assets 73.73% 74.40% 77.64% 81.85% 84.46% 83.43% 83.78% 78.54% 79.44%

Total Loans to NFIs and Other Clients 18 379 092 22 770 569 37 950 637 50 189 461 52 449 151 53 854 013 56 043 694 57 840 617 58 488 616

As Percentage of Assets 55.95% 53.97% 64.23% 72.15% 74.01% 73.05% 72.96% 70.18% 68.21%

Total Claims on Financial Institutions 5 843 460 8 622 704 7 924 959 6 749 064 7 403 601 7 654 285 8 308 487 6 885 352 9 625 697

As Percentage of Assets 17.79% 20.44% 13.41% 9.70% 10.45% 10.38% 10.82% 8.35% 11.23%

26.7%

29.0%

73.3%

71.0%

0% 20% 40% 60% 80%

2012

2013
Banks with
mainly
foreign
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mainly
Bulgarian
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Domestic banks continued to increase their market shares to 29% of the 
total assets, or by almost 2.5 p.p. higher compared to a year earlier. The 
share of EU subsidiary banks maintained its downward trend, but foreign 
banks continued to hold more than 2/3 of local market in term of total as-
sets.   

Chart 3: Assets to GDP ratio in Bulgaria, %

Source: Bulgarian National Bank, National Statistical Institute

Moderate 
increase of as-

sets-to-GDP ratio 
to continue

Until 2007, the economic growth in the country was largely powered by the 
credit activity of banks. Since 2007 onwards, the level of assets is relatively 
constant with respect to the nominal GDP. The saving rate of the population 
remains relatively high, as deposits of individuals grow faster than the rest. 
Despite the moderate increase of the ratio during the last two years, more 
significant upward trend in the assets-to-GDP ratio could appear only after 
structural changes in the banking sector such as shifting the focus on in-
vestment banking sector or a sharp FDIs increase, which could boost credit 
activity. Despite the observed economic revival, both in Bulgaria and in EU, 
the recent rise of the geopolitical risk (further sanctions on Russia from the 
EU and USA) is likely to narrow the GDP growth in 2014 in the whole region. 
For that reason, we expect only a slight increase in the ratio in 2014.

Chart 4: Assets to GDP ratio for some EU countries, %

Source: Eurostat

The penetration of the banking system in Bulgaria remains around the aver-
age level for the CEE region. Compared to developed markets, the whole 
region still have catch-up potential in upcoming years, as a result of decreas-
ing unemployment rates, rising GDP per capita and subsequently growing
demand for consumer goods and housing.
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Banking capital is withstanding the bad loans

Chart 5: Capital Adequacy

Source: Bulgarian National Bank

Capital adequacy 
remains within 

stable limits

The capital adequacy of the banking system remains within stable limits, as 
there is even an increase in Tier one capital adequacy ratio due to a rise in a 
volume of Tier one capital (+6.1% y-o-y) and the almost unchanged amount 
of specific provisions for credit risk. In comparison with other EU banking 
systems, the Bulgarian banking system is in a more favourable position, 
which allows it to adapt easily to the new European financial framework, 
which entered into force from the beginning of 2014.

Chart 6: Equity and Equity-to-assets ratio

Source: Bulgarian National Bank

Equity lags behind 
the increase of 

assets

During the post-crisis years, the equity of banks followed the growth of as-
sets, maintaining a stable share of 13.5%. The change in the trend is already 
in place as the equity began to lag behind the increase of assets. For the 
entire year, the amount of banks’ balance sheet equity grew by only 2.9%, 
due mainly to the positive effect of increased issued capital, premium re-
serves and reserves (including retained earnings). Nevertheless, the banking 
system remains preferred place for savings. In 2014, the equity-to-assets
ratio is likely to continue to decrease.
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Table: 2

Source: BNB; Calculations: Elana Trading 

Corporate and retail lending activity is almost frozen

Bank lending con-
tinues to slow 

down

Despite the increased bank’s market activity and the positive economic 
signs, both in the EU and Bulgaria, bank lending continued to slow down. For 
the entire 2013 both corporate and retail loans accelerated by 0.4% y-o-y, 
compared to 3.6% a year ago. During the period, a significant increase in 
loans to credit institutions (by 40%) and central Governments (113%) was 
observed. It contributed to a rise of loans-to-assets ratio to nearly 76%, 
which is comparable to the average in 2007. In contrast to that pre-crisis 
level, now the growth of the economy is moderate and the credit demand is 
weak. 

Chart 7: Loans and Loans-to-assets ratio

Source: Bulgarian National Bank

To see some more significant upward trend in lending, we should first see a 
stable improvement in the business climate and a reduction of the current 
high debt levels in some sectors of the economy (such as in construction). 
Therefore, the credit activity in short term will remain weak, but there is an 
obvious potential for long-term growth.

Chart 8: Corporate and retail loans – volume and growth

Source: Bulgarian National Bank

BGN'000 2005 2006 2007 2008 2009 2010 2011 2012 2013

Total Equity 3 446 356 4 388 784 6 208 461 7 930 886 9 456 575 10 032 261 10 448 465 10 850 070 11 164 368

Issued capital 1 212 322 1 502 447 2 093 523 2 623 631 3 323 381 3 454 942 3 742 320 3 841 993 3 896 342

As Percentage of Equity 35.18% 34.23% 33.72% 33.08% 35.14% 34.44% 35.82% 35.41% 34.90%

Revaluation reserves 216 304 262 878 248 915 137 295 275 406 258 938 248 820 353 889 203 919

As Percentage of Equity 6.28% 5.99% 4.01% 1.73% 2.91% 2.58% 2.38% 3.26% 1.83%

Reserves 1 433 367 1 812 727 2 507 058 3 569 346 4 818 076 5 373 529 5 560 468 5 776 585 6 059 329

As Percentage of Equity 41.59% 41.30% 40.38% 45.01% 50.95% 53.56% 53.22% 53.24% 54.27%

Income from current year 584 235 807 590 1 143 558 1 386 749 780 192 616 663 586 141 566 842 584 867

As Percentage of Equity 16.95% 18.40% 18.42% 17.49% 8.25% 6.15% 5.61% 5.22% 5.24%
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As of end of the year, the rate of increase in corporate loans slowed to 0.4% 
- the lowest level for the last more than five years. Retail loans went up by 
0.5%, mainly due to higher increase of consumer loans (+1.6% y-o-y). The 
registered growth of consumer loans was the first one since mid-2010. This
could be a sign of a slight improvement of consumer confidence, but first we 
should see several other quarters with positive change. Mortgage loans fell 
by 0.6% y-o-y, remaining the volatility trend from the last two years.   

Chart 9: Loans-to-deposits ratio

Source: Bulgarian National Bank 

The stable in-
crease of deposits 
will continue. In-

terests will decline 
further

After a steep decline since end-2008, the loans-to-deposits ratio stabilized at 
a level around 0.9, mainly due to rising loans to credit institutions. Irrespec-
tive of ongoing decline of deposit’s interest rate, the stable increase of de-
posits is likely to continue during the first half of 2014. In line with the ex-
pected insignificant increase in corporate and retail loans, this will hardly 
lead to any major changes in loan-to-deposit ratio this year. Due to low cur-
rent CPI level, we expect a larger decline of interests on deposits than rates 
on credits.

Chart 10: Structure of loans

Source: Bulgarian National Bank 

Corporate loans
are losing share

The structure of loans remained almost unchanged in 2013, as there were 
only limited changes compared to the previous year. They concern mostly 
loans to credit and non-credit institutions and to general government. This 
led to decrease of share of corporate loans to 56%, despite the slight in-
crease in their volume. The same trend was observed in retail loans, as their 
volume increased by 0.5% y-o-y, but the share declined to 27.2% (com-
pared to 28.5% in 2012). 
The retail credits remained almost equally divided between mortgage and 
consumer loans. There are also some changes in currency structure of credit
portfolio, as the share of loans in euro decreased, while the share of those in 
BGN increased.

+5.2%
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Chart 11: Lending by industries

Source: Bulgarian National Bank

Despite the slight annual decrease, the Trade remains the sector with the 
highest share of banking loans – above 31% of the total. The relatively high 
lending activity is due to the number of companies in this sector – around 
38% of enterprises in Bulgaria. An increase compared to a year earlier regis-
tered loans to the Manufacturing (+BGN 163 mln.), as the upward trend is 
expected to continue in the upcoming years in line with the ongoing econom-
ic improvement. The significant amount of EU funding makes the Agricultural 
sector also attractive to lending institutions, as steady tendency to increase 
showed also Transport and storage and Water and sewerage sectors. The net 
loans outflow in the Construction continued also in 2013, as the activity in 
this sector remains weak.    

Chart 12: Impairment (% of gross loans)

Source: Bulgarian National Bank

The risk of losses 
remains high

The improvement of consumer loans slowed down in 2013, as they remained
the riskiest exposition in the banks’ portfolio. The growth of mortgage loans 
impairments is also slowing down, so we expect, that they are close to their 
peak. In contrast to retail loans, the level of impairments of loans to corpo-
rate clients is more permanent and we expect them to improve the last. The 
risk of accumulation of further losses remains high, due to the economic un-
certainty.
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Chart 13: NPL’s by type

Source: Bulgarian National Bank

Reduction of NPLs 
will make some 

sectors again at-
tractive to lenders

The statistic for non-performing loans shows, the share of total bad loans 
remained almost unchanged in 2013 at 22.6%. This is a sign, that we have 
already seen the peak of bad loan and soon they will start to improve. This 
will further decrease the vulnerability of Bulgarian banking system and will 
make some sectors with relatively large share of bad loans again attractive 
to lenders.

Chart 14: Credit Quality

Source: Bulgarian National Bank

Banks are more 
active in write-off 

of bad loans

Watch exposures (between 31 and 90 days) and non-performing loans (be-
tween 91 and 180 days) decreased during by BGN 709 mln. in 2013. The 
observed reduction is partly due to movement of these credits to the next 
category of non-performing loans (loss), which increased by BGN 582 mln. 
compared to end-2012. Despite banks are usually more active in write-off of 
bad loans at the end of the year, the reduction in the first two categories is 
also driven by the moderate economic improvement in the second half of the 
year. We expect the positive trend in the economy to continue during the 
first half of 2014 and to see some more declines in NPLs. This will also loosen 
the pressure on the financial results of banks.
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Stable growth of deposits

Chart 15: Deposits and Deposits-to-assets ratio

Source: Bulgarian National Bank

Deposits reached 
another record 

level 

The stable increase of deposits continued in 2013, as the expectations are 
the upward trend to remain also in 2014 due to number of factors, such as 
the still low consumer confidence, relatively high deposits interest rates and 
lack of enough secure and profitable investment alternatives. The share of 
deposits in liabilities in the banking system remains almost unchanged, while 
compared to assets the ratio increased further to 83.4% - the highest level 
since 2008. The expectations are banks to continue to cut interest rates on 
deposits this year, as due to lower inflation the current high real interest 
could be reached with lower nominal interest rates.

Chart 16: Corporate and retail deposits – volume and growth

Source: Bulgarian National Bank

Deposits of house-
holds have the 
fastest growth

Deposits of individuals continued its upward trend, exceeding the level of 
50% of total attracted funds (53.1% as of end-2013). They continued to rise 
faster than other attracted funds in the system. 
Deposits of individuals went up by 9.4%, compared to 7% increase of corpo-
rate deposits in banks and 15% y-o-y decrease of funds attracted from credit 
institutions. In 2013, the share of deposits from the credit institutions, part 
of which are deposits from foreign banks, declined below 13% of total depos-
its, making this type of deposits no longer an essential source of finance for 
banks.
We expect the growth of deposits in 2014 to remain higher than that of
loans. Credit institutions will continue to repay the most expensive sources of 
funding, in order to improve their financial results.
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Chart 17: Annual growth rate of the foreign funds

Source: Bulgarian National Bank

The gradual outflow of foreign funds continued also in 2013, as compared to 
end-2012 they contracted by BGN 1.6 bln, or 11.8%. Compared to the peak 
level in 2008, currently foreign funds are already by BGN 6.4 bln. lower, or 
slightly below the amount in 2007. This could be a sign that the ongoing pro-
cess of external indebtedness reduction is largely over.

Table: 3

Source: Bulgarian National Bank

Chart 18: Financial assets and Financial assets-to-assets ratio 

Source: Bulgarian National Bank

Banks invest their 
free cash re-

sources in finan-
cial instruments

Banks continued to increase steadily their financial assets also in 2013, as 
the level reached 10.3% of the total assets, compared to 9.7% in 2012. The 
financial assets include those held for trading, those designed at fair value 
through profit or loss, the assets available for sale and investments held to 
maturity. Their total value is exceeding BGN 8.8 billion.

BGN '000 2005 2006 2007 2008 2009 2010 2011 2012 2013

Total Assets 32 850 884 42 194 864 59 089 503 69 560 455 70 867 899 73 725 696 76 811 182 82 415 660 85 746 670

Total Deposits 25 412 517 33 188 318 49 271 146 57 246 776 57 834 931 60 211 232 65 606 584 70 701 795 73 882 441

As Percentage of Assets 77.36% 78.65% 83.38% 82.30% 81.61% 81.67% 85.41% 85.79% 86.16%

Deposits of Financial Institutions 4 966 384 5 628 307 10 266 006 15 304 824 14 399 190 13 082 797 10 018 514 10 723 929 9 118 249

As Percentage of Assets 15.12% 13.34% 17.37% 22.00% 20.32% 17.75% 13.04% 13.01% 10.63%
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Financial results and dynamics of interest rates

Chart 19: Net interest margin

Source: Bulgarian National Bank

Interest margin to 
stabilize in 2014

The decline of net interest margin continued in 2013, but the decrease was 
not so sharp, as the previous two years. The main reason continued to be the
lower interest income from loans. Interest expenses are also declining, but 
not at the same pace as interest income. The expectations are net interest 
margin to fall further during the first half of 2014, before to stabilize around 
current levels.

Chart 20: Interest rates on loans, %

Source: Bulgarian National Bank

Banks continued 
to operate in very 
competitive mar-

ket

Interest rates on credits in euro for corporate clients remained at relatively 
stable levels in 2013. The decrease last year was 0.7 percentage points as 
banks continued to operate in very competitive market. Banks continue effort
to attract well performing Bulgarian companies as clients, which press down 
the level of interest rates. Renegotiation of the terms of already existing 
loans also lead to interest decline.
There was also a decrease of interest to individuals, as the levels on mort-
gage loans remained stable below the pre-crisis levels. The interest rates on 
consumer loans are also near their 2007 levels. 
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Table: 4

Source: Bulgarian National Bank; Calculations: Elana Trading

Chart 21: Interests rates by type of deposits

Source: Bulgarian National Bank

The process of re-
placement of ex-
ternal financing 
with local one is 

largely over

Interest rates on deposits continued their downward trend, as the gap be-
tween deposits in local currency and deposits in euro continued to narrow. 
The process of replacement of external financing with local one is largely over
and banks will not be so aggressive in attracting deposits. The low inflation 
will also press the nominal interests down, but the rates are expected to re-
main slightly above 2007 levels, when banks relied substantially on cheap 
resources from abroad.

Chart 22: Impairment and net profit

Source: Bulgarian National Bank

BGN '000 2005 2006 2007 2008 2009 2010 2011 2012 2013

Total Assets 32 850 884 42 194 864 59 089 503 69 560 455 70 867 899 73 725 696 76 811 182 82 415 660 85 746 670

Interest Income 1 957 287 2 433 068 3 419 488 4 918 001 5 161 490 5 070 996 5 029 255 4 816 401 4 620 255

As Percentage of Assets 5.96% 5.77% 5.79% 7.07% 7.28% 6.88% 6.55% 5.84% 5.39%

Interest Expenses 599 394 842 003 1 247 907 2 130 369 2 314 459 2 153 762 2 160 282 2 190 922 2 079 341

As Percentage of Assets 1.82% 2.00% 2.11% 3.06% 3.27% 2.92% 2.81% 2.66% 2.42%

Net interest income 1 357 893 1 591 065 2 171 581 2 787 632 2 847 031 2 917 234 2 868 973 2 625 479 2 540 914

As Percentage of Assets 4.13% 3.77% 3.68% 4.01% 4.02% 3.96% 3.74% 3.19% 2.96%
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Impairment is ex-
pected to remain 

high

Impairment costs increased significantly as of end of the year during the last 
quarter as compared to the average for the year. Nevertheless, the rise is 
normal for the end of the year, as banks are usually increasing impairment 
costs at the end of the year, which has negative impact on the profits. With-
out impairment the potential profit of the banking system could be twice as 
high.
We expect that banks will maintain high level of impairment costs in 2014
due to the large share of non-performing loans. Impairment costs will de-
crease, following an improvement of credit quality, mainly in corporate loans. 
It will require better business climate and investments.

Chart 23: Net income from financial operations and Profit/loss

Source: Bulgarian National Bank

Net profit in-
creased slightly 

compared to the 
previous year

After a sharp profit decline in last quarter of 2012, in 2013 Bulgarian banks 
stabilized their financial results. For the entire year the profit of the banking 
system reached BGN 585 mln., or by 3.2% higher than a year earlier. The 
contribution of transactions with securities to the profit declined slightly, 
compared to its last year level, to around 1/3 of the total profit. It comes 
mainly due to operations with securities, as banks have significant exposures 
in Bulgarian government securities. There is significant variation in the finan-
cial profits generated by the different banks, as the profit will remain affected 
by the level of impairments and net interest margins decrease.

Chart 24: Return on average equity

Source: Bulgarian National Bank
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Lower, compared to the pre-crisis years, financial results and contracting 
operations resulted in lower financial indicators, with ROAA at 0.7% and RO-
AE at 5.31%. Cost-to-income ratio improved slightly to 53.4%.

Liquidity position 
of the banking sys-

tem remained at 
favourable level

Chart 25: Liquid assets ratio, %

Source: Bulgarian National Bank

In 2013 the liquidity position of the banking system remained at favourable 
level. By the end of December the liquid assets were BGN 20.1 bln, or by 
BGN 1.6 bln. more than a year earlier. The amount of liabilities (outflow) in-
creased by 4.4% y-o-y, but the growth rate was lower than that of liquid as-
sets (8.7%). As a result, the liquid assets ratio improved to 27.07% (com-
pared to 26% in 2012).
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First Investment Bank (5F4)

BSE Ticker: 5F4
Bloomberg: 5F4 BU

Sector: Financials
Industry: Commercial banks

Stock price: BGN 4.17
Free-float: 15%

Market capitalization: BGN 459 mln
EUR 235 mln

Avg daily turnover: BGN 208 000
EUR 106 000

1 year change: +128%
1 year range: 1.79-4.09

Valuation
2012 2013 2014E

EPS 0.26 0.24 0.43

P/E 5.33 14.88 8.11

P/B 0.30 0.71 0.54

One year performance

Five years performance

First Investment Bank is among the Top 
3 banks in Bulgaria. The bank is well-known with 
the high-quality services and the wide branch net-
work. Acquisition of Unionbank is expected to in-
crease further its efficiency.

The fair value of First Investment Bank’s 
shares (BGN 4.52) is slightly above the latest price 
(BGN 4.17). It is undervalued when comparing 
to equity and assets. The profit is the biggest 
drawback for the company’s market value and in-
vestors will stay focused on the financial results, 
rather than cheap book value or the market posi-
tion.

The residual income valuation is point-
ing to substantially higher fair value according 
to our model and is BGN 7.51. The main reason is 
the current low profitability of the bank and large 
impairment costs that we expect to decrease their 
importance in mid-term. Our one-year price tar-
get is BGN 6.01.

We expect investors to continue to fo-
cus on profits due to the current market environ-
ment of high level of NPLs, low economic growth and 
competitive interest rates. We consider it as primary 
reason not to see further increase of P/E ratio in 
short term, which will limit the price increase.

The bank has low capitalization as com-
pared to assets and equity. The rising impairment
put pressure on net profit in 2014 and probably dur-
ing the first half of the next year. But our forecasts
for interest income growth and improved efficiency 
as well as moderate increase of assets will provide 
substantial benefits for shareholders.
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COMPANY OVERVIEW

FIB is among three 
largest banks in 

Bulgaria. Acquisi-
tion of Unionbank 
2014 is expected 

to increase the 
Bank’s efficiency

First Investment Bank (FIB) was established in 1993. Initially FIB was special-
ized in offering complex bank services to corporate clients, however over the 
years it won recognition as a universal bank, offering wide range of bank ser-
vices and products both to individual and corporate clients. 

The bank is focused on the lending to small and medium enterprises and has the 
second market share in deposits of individuals. It has become public company in 
2007 and attracted the market’s attention due to the positive financial environ-
ment and its development. The public offering of FIB is one of the most success-
ful offerings on Bulgarian Stock Exchange. In 2013 First Investment Bank ac-
quired 100% of MKB Unionbank EAD shares. The acquisition is expected to in-
crease the Bank’s efficiency and FIB to offer even better and more competitive 
services to customers, businesses and society.

MARKET POSITION

FIB has broad 
branch network 

and excellent ser-
vice

FIB has 151 offices, which cover the entire territory of the country. Most of the 
offices are in the biggest towns of the country, which enables it to serve to large 
amount of individuals and companies. The bank is well-known with the high-
quality services and the wide branch network. Its advantages are boosting its 
market share in lending and deposits.

FINANCIAL ANALYSIS

Chart 26: Assets, BGN mln.

Assets represent 
the overall trend in 

The assets growth of FIB accelerated at the end of the fourth quarter, in line 
with the common trend in the sector. Nevertheless, the registered growth was 
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the banking sys-
tem

almost twice as high as the one in the banking system. The drop during the sec-
ond quarter reflects the tendency in the banking system. It could be considered 
as a period of stability, rather than the beginning of contraction. In last three 
years FIB reported higher growth of assets than the average for the banking 
system due to attractive interest rates and the wide branch network. Obviously, 
the bank is changing interest rates to prevent further decrease of loans-to-
deposits ratio, which would have additional impact on the financial results.

Chart 27: Equity and Equity-to-assets ratio

The equity is lag-
ging the growth of 

assets

FIB has very low ratio equity-to-assets ratio, compared to the average for the 
banking system. After a slight improvement in the second quarter, it continued 
to deteriorate in Q3 and Q4. The assets continue to grow quickly and the profit 
is unable to keep up with this increase. The situation is expected to change, be-
cause the bank reported a positive financial result and due to acquisition of Un-
ionbank. Nevertheless, FIB will continue to lag behind the average indicator for 
the banking system of 13.02%.

In order to increase further the ratio, there are two possible scenarios in front of 
the bank. First opportunity is to rely on the accumulated profit for improvement 
of the equity, which will take several years with the current trend. The second is 
FIB to raise additional equity. The capital adequacy is currently supported by 
hybrid debt and the bank is likely to issue again such instruments. The capital 
raise will lead to drop of share price. It will be determined from the oversupply 
of stocks in the current low trading volumes and lack of substantial institutional 
demand. FIB has the lowest equity-to-assets ratio among Bulgarian public listed 
banks and it is well below the average for the banking system

Chart 28: Loans and Loans-to-assets ratio
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Strong increase of 
credits in Q4

Since the beginning of 2012 the loans of the bank are growing slowly, but in Q4 
there was a significant increase (18% y-o-y). FIB funded also several big pro-
jects, including the purchasing of assets of Kremikovtzi and Lead And Zinc Com-
plex. Credits represent 72% of total assets, increasing from 68% in the third 
quarter. It remains under the average level for the banking system of 76%. The 
problem for the bank remains its low capital adequacy ratio that is limiting the 
new lending.

Chart 29: Structure of loans

Corporate credits 
decline to 75% of 

bank’s portfolio

Despite the slight drop, the bank continued to be focused on corporate clients, 
while the retail exposures represent 16% of the credit portfolio. Their nominal 
increase of corporate loans is 11% compared to a year earlier. The consumer 
loans grew by 8%. This segment also has the highest level of impairment as a 
percent of total credits – 8.3% for individual loans and 3.8% for corporate loans.

Chart 30: Credit Quality

NPLs remain high The upward trend of NPLs continued in 2013. The bank reported also a signifi-
cant change in the structure of the credits. After a drop of the loans under watch 
in 2012, which are credits without payments for a period of 30 to 90 days, in 
2013 they started to increase again. Non-performing loans represented 20.81% 
of total. 
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Chart 31: Deposits

Corporate deposits 
remain among the 

fastest growing

FIB relies mainly on deposits of households, which are 72% of the total amount 
of the accumulated funds. Since 2010 households are the primary source of li-
quidity and the change in structure of deposits is insignificant. Deposits of cor-
porations are slightly above 21% of total, while the credit institutions represent 
less than 2% of total deposits. The total level of deposits gained 8% during the 
last reported twelve months. 

FIB is one of the banks, which is using hybrid instruments for improving of its 
capital adequacy. This long-term financing is covering the requirements of the 
regulator. 

We expect that the bank will continue to rely on hybrid instruments, including 
for the acquisition of Unionbank. A capital increase is probable due to the low 
level of equity as compared to assets. The bank after the acquisition should in-
crease its assets by 20%, whereas its equity will improve by 37% as Unionbank 
has much better equity-to-assets ratio. 

Chart 32: Profit

Slight decline of 
the positive finan-

cial result 

FIB announces significant decline of the financial result for the third and fourth 
quarter. This led to a moderate profit decline for the entire year, due mainly to 
higher financial results in the second quarter. Despite the improvement of inter-
est income in Q3 and Q4, higher administration costs and impairment contribut-
ed to the lower financial result. The third and fourth quarter were the worst 
quarters since the bank became public listed as impairment was twice higher 
than the average for the last two years. 

The bank reports a moderate slowdown of the income from fees and commis-
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sions growth during the second half of the year. Income from financial opera-
tions is maintained at BGN 2 million per quarter on average.

FORECASTS

Cautious forecasts in 
short-term but posi-
tive expectations for 

long-term profitability

The ongoing revival of the economy and improvement of business climate will 
lead to higher lending activity during the upcoming years. Banks already have 
significant amount of free cash to lend, and the observed decrease of loans in-
terest rates will also stimulate the lending process. FIB will not be exclusion of 
the tendency to lower interest rates and to increase landing. The quality of the 
loans portfolio will continue to deteriorate. The large impairment, especially dur-
ing the third and fourth quarter, remains to be a reason for cautiousness, as 
there is also an increase of non-performing, which is expected to continue dur-
ing the next few years.

Table 5: Forecasts

Forecasts: ELANA Trading

VALUATION OF FIRST INVESTMENT BANK

The table presents the main valuation multiples of liquid Bulgarian banking 
stocks. We use the non-consolidates data that include only the banking opera-
tions in Bulgaria, although the difference to consolidated reports is not signifi-
cant. First Investment Bank is adjusted to the merge with Unionbank, which was 
implemented in March 2014.

Table 6: Multiples comparison

Calculations: ELANA Trading

P/E ratio of First Investment Bank increased due to the low financial result last 
year and the solid stock price gains. It is slightly above the average of liquid 
Bulgarian shares. The bank also has low capitalization as compared to assets 
and equity. The rising impairment put pressure on net profits that will continue 
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to maintain the discrepancy between P/E ratio and the other two multiples. In-
vestors will continue to focus on the current profits due to the current market 
environment of high level of NPLs, low economic growth and competitive interest 
rates. We consider it as primary reason not to see further increase of P/E ratio in 
short term.

Table 7: Comparison to peer group

Source: Bloomberg
Calculations: ELANA Trading

The stock is valued at 
BGN 4.52 when com-

pared to peers

The three largest and most liquid Bulgarian public listed banks are under com-
parison to banks in Eastern Europe. We use the median of multiples, which are 
as follow – P/E is 10.23, P/B is 0.69 and P/Assets is 0.09. The calculation of fair 
price of each Bulgarian bank is also included.

The fair value of First Investment Bank’s shares is slightly above the latest price. 
It is undervalued when comparing to equity and assets. The profit is the biggest 
drawback for the company’s market value and investors will stay focused on the 
financial results, rather than cheap book value or the market position. The stock 
is valued at BGN 4.52.

Table 8: Discounted cash flows

NPV five year free cash flow 103 925
NPV terminal value 721 858
Value of shareholders' funds 825 783

Shares issued (thousand) 110 000

Value per share 7.51

Share price 4.10

Premium/(discount) 83.10%

Discounted cash to equity value:
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RECOMMENDATION AND PRICE TARGET

Recommendation: BUY
Target Price: 6.01 BGN

Increase: 44%

The residual income valuation is pointing to substantially higher fair value 
according to our model and is BGN 7.51. The main reason is the current low 
profitability of the bank and large impairment costs that we consider mid-
term factors. Our forecasts for interest income growth and improved effi-
ciency as well as moderate increase of assets will provide substantial bene-
fits for shareholders. However, the short-term risks of higher impairment 
will weight on the net profit in 2014 and probably during the first half of the 
next year. Therefore, the market will focus on the P/E ratio, thus limiting 
the price increase. Our one-year price target is the average between the 
fair values by both methods or BGN 6.01.

Opening shareholders' funds 551 733
PV five year residual income 45 769
PV terminal value (ex incremental investment) 228 281
PV terminal value (incremental investment) 0
Value of shareholders' funds 825 783

Shares issued (thousand) 110 000

Value per share 7.51

Share price 4.10

Premium/(discount) 83.10%

Residual income valuation:
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Financial Data

Assets 2009 2010 2011 2012 2013

Cash and cash balances with central banks 398 874 495 291 772 955 1 025 499 835 926

Financial assets held for trading 9 023 16 641 8 659 5 998 6 466

Financial assets designated at fair value through profit or loss 0 0 0 0 0

Available-for-sale financial assets 285 110 708 861 644 553 711 164 361 303

Loans and receivables 3 163 298 3 447 076 4 367 699 4 577 729 5 390 138

Held-to-maturity investments 30 018 38 207 54 961 92 351 141 222

Derivatives – hedge accounting 0 0 0 1 088 3 702

Fair value changes of the hedged items in portfolio hedge of
interest rate risk 0 0 0 0 0

Tangible assets 127 683 124 909 115 942 401 118 559 195

Intangible assets 18 115 16 321 14 343 13 546 11 595

Investments in subsidiaries 28 876 34 341 36 371 36 371 83 311

Tax assets 3 270 6 414 4 549 2 117 228

Other assets 20 926 22 465 27 224 40 356 52 857

Non-current assets and disposal groups classified as held for sale 10 094 33 447 54 413 0 0

Total Assets 4 095 287 4 943 973 6 101 669 6 907 337 7 445 943

Deposits from central banks 0 0 0 0 0

Financial liabilities held for trading 0 0 0 0 0

Financial liabilities designated at fair value through profit or loss 0 0 0 0 0

Financial liabilities measured at amortised cost 3 677 884 4 497 390 5 617 141 6 386 247 6 894 990

Financial liabilities associated with transferred financial assets 0 0 0 0 0

Derivatives – hedge accounting 248 247 358 1 309 684

Fair value changes of the hedged items in portfolio hedge of
interest rate risk 0 0 0 0 0

Provisions 0 0 0 0 0

Tax liabilities 2 901 4 051 3 916 3 238 3 577

Other liabilities 5 444 2 522 3 210 5 312 8 082

Share capital repayable on demand 0 0 0 0 0

Liabilities included in disposal groups classified as held for sale 0 0 0 0 0

Total Liabilities 3 686 477 4 504 210 5 624 625 6 396 106 6 907 333

Issued capital 110 000 110 000 110 000 110 000 110 000

Share premium 97 000 97 000 97 000 97 000 97 000

Other equity 0 0 0 0 0

Revaluation reserves and other valuation differences -146 -32 746 6 018 7 532

Reserves (including retained earnings) 169 937 201 957 232 795 269 298 298 213

Treasury shares 0 0 0 0 0

Income from current year 32 019 30 838 36 503 28 915 25 865

Interim dividends 0 0 0 0 0

Minority interest 0 0 0 0 0

Total equity 408 810 439 763 477 044 511 231 538 610
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Continuing operations 2009 2010 2011 2012 2013

Financial & operating income and expenses 192 987 210 802 243 868 243 654 263 178

Interest income 359 724 392 681 432 610 454 979 446 451

Interest expenses 234 823 258 930 276 181 307 500 284 117

Expenses on share capital repayable on demand 0 0 0 0 0

Dividend income 386 32 438 578 505

Fee and commission income 55 993 61 810 78 946 81 590 96 020

Fee and commission expenses 7 174 7 451 8 166 9 388 10 583

Realised gains (losses) on financial assets & liabilities not
measured at fair value through profit or loss, net 600 4 551 -2 192 2 813 2 329

Gains (losses) on financial assets and liabilities held for trading, net 8 365 7 369 9 596 6 533 7 607

Gains (losses) on financial assets and liabilities designated at fair
value through profit or loss, net 0 0 0 0 0

Gains (losses) from hedge accounting, net 0 0 0 0 0

Exchange differences, net -565 950 1 522 1 665 925

Gains (losses) on derecognition of assets other than held for sale,
net 0 0 0 0 0

Other operating income 10 613 10 163 7 561 13 941 4 516

Other operating expenses 132 373 266 1 557 475

Administration costs 130 267 130 332 147 728 155 201 154 135

Depreciation 17 822 20 522 21 160 20 280 19 120

Provisions 0 0 0 0 0

Impairment 8 615 25 666 34 370 36 035 61 053

Negative goodwill immediately recognised in profit or loss 0 0 0 0 0

Share of the profit or loss of associates and joint ventures
accounted for using the equity method 0 0 0 0 0

Profit or loss from non-current assets and disposal groups classified 
as held for sale not qualifying as discontinued operations    0 0 0 0 0

Total profit or loss before tax from continuing operations 36 283 34 282 40 610 32 138 28 870

Tax expense (income) related to profit or loss from continuing
operations 4 264 3 444 4 107 3 223 3 005

Total profit or loss after tax from continuing operations 32 019 30 838 36 503 28 915 25 865

Profit or loss after tax from discontinued operations 0 0 0 0 0

Total profit or loss after tax and discontinued  32 019 30 838 36 503 28 915 25 865

Profit or loss attributable to minority interest 0 0 0 0 0

Profit or loss attributable to equity holders of the parent 32 019 30 838 36 503 28 915 25 865
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Central Cooperative Bank (4CF)

BSE Ticker: 4CF
Bloomberg: 4CF BU

Sector: Financials
Industry: Commercial Banks

Stock price: BGN 1.47
Free-float: 22%

Market capitalization: BGN 165 mln
EUR 84 mln

Avg daily turnover: BGN 64 000
EUR 33 000

1 year change: +73%
1 year range: 0.81-1.63

Valuation
2012 2013 2014E

EPS 0.10 0.10 0.09

P/E 10.7 15.40 16.5

P/B 0.33 0.47 0.45

One year performance

Five years performance

Central Cooperative Bank (CCB) is the main 
subsidiary of Chimimport in the financial sector. CCB 
is rapidly growing with focus on retail segments, 
including individual clients and small and medium-
sized enterprises. It is among the most liquid 
and dynamic Bulgarian stocks. 

The stock is cheap when comparing to 
its book value and could provide decent gains 
in long-term, when the market conjuncture im-
proves. 

The profit is the biggest drawback for the 
company’s market value and investors will stay fo-
cused on the financial results, rather than cheap 
book value or the market position in terms of assets. 
The stock is valued at BGN 1.85, when com-
pared to peers. Our residual income valuation 
model is pointing to similar price -

The strategy of CCB is to maintain a 
slow growth of loans and not to risk an in-
crease of NPLs. This was the reason for the sub-
stantially lower loan-to-asset ratio and profit mar-
gin.

The net profit of CCB is highly dependent to 
the financial profits, mainly from investments in 
government securities. CCB did not report sizable 
increase of impairments. The decline of profit 
is due to lower net interest margin.

Our forecasts are based on the growth 
of loans, rather than assets. The profit should 
rise if the bank manages to improve its loans-to-
assets ratio even to lower than the average for the 
banking system. Economic and wage growth in the 
country will contribute for the increase. 

Our forecasts are substantially below the in-
dustry averages. However, the bank has poten-
tial to become leader in terms of credit growth.
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COMPANY OVERVIEW

Central Cooperative 
Bank is the main 

asset of Chimimport 
in the financial sec-

tor

Central Cooperative Bank (CCB) is a universal commercial bank. It operates al-
so as an investment intermediary and has been approved by the Bulgarian Na-
tional Bank to be primary dealer of government securities. The bank was creat-
ed in 1991 and became public listed in March 4, 1999. Currently, Chimimport 
holds 68.56% of the shares of the bank through its subsidiary CCB Group and 
9.90% directly. 

CCB is rapidly growing with focus on retail segments, including individual clients 
and small and medium-sized enterprises. It has strong market positions in card 
business, payment systems and lending to agricultural producers. The bank is 
developing its fee-based services and other non-interest income activities. The 
branch network is covering very well the country as the bank has 275 offices in 
Bulgaria, through which it is servicing 1.4 million clients.

FINANCIAL ANALYSIS 

Strategy turned from 
growth to stable in-
crease of loan port-

folio

After 2008 CCB is growing faster than the banking sector. Since 2012, the bank 
is aiming at lower growth rates, following the large level of deposits in the bank 
that that increased to 89% of assets. 

The bank’s policy was driven by the decrease of net interest margin to 4.5% 
during the third quarter. This is slightly higher than the average for the banking 
system of 4.4%. However, CCB had net interest margin of 7% on average until 
end-2011.

The strategy of CCB is to maintain a slow growth of loans and not to risk an in-
crease of NPLs. This was the reason for the substantially lower loan-to-asset ra-
tio and profit margin.

Chart 33: Asset growth

The equity-to-assets ratio of the banking system is better as compared to CCB. 
The strong growth of the bank resulted to decrease of the ratio below 10% of 
assets. This is the primary reason for the shift to lower growth of loans as stra-
tegic goal for the bank. 

The majority shareholder of CCB did not indicate that capital increase is com-
ing. Eventually, a capital raise will have short-term impact on the stock price 
but we consider it as long-term positive news due to the opportunities to in-
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crease lending activities.

Chart 34: Comparison of CCB to Bulgarian banking system

The financial result 
of CCB is stable on 
quarterly basis but 
the profits from fi-

nancial instruments 
varies substantially

Loans-to-deposits ratio of CCB is much lower than other public listed banks in 
Bulgaria and the average for the banking system. The explanation can be found 
in the more conservative approach to financing sectors and industries with 
higher risk. CCB avoided large exposures to real estate projects and retail sec-
tor during the crisis.

The net profit of CCB is highly dependent to the financial profits, mainly from 
investments in government securities. The increase of impairment costs is also 
factor for lower profit in the banking sector. However, level of NPLs is very low 
and CCB did not report sizable increase of impairments. The decline of profit is 
due to lower net interest margin.

Chart 35: Profit

Credit exposure of 
CBB are in sectors 

with great im-
portance for the par-
ent holding Chimim-

port

The largest sector exposure in the bank’s credit portfolio is to commerce and fi-
nance. Transportation is the second largest group. Those two sectors are the 
primary areas of operations of the mother company Chimimport. Exposures to 
individuals represented 15% of total loans and are usually the primary reason 
for elevated level of NPLs.
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Chart 36: Non-performing loans

CCB has one of the 
best loan portfolio 

among Bulgarian 
banks

CCB managed to decrease its level of non-performing loans past due 30 days to 
less than 6% of its total credit portfolio in 2012. Further improvement in short 
term is not expected. Moreover, it will require economic growth and wage in-
creases. Other Bulgarian banks already reported increase of bad loans in the ef-
fort to clean their balances. We don’t expect to see a deterioration of credit 
portfolio’s quality in short term. 

FORECASTS

We expect slower 
growth of assets but 

more credits that 
will improve profit 

margins

Our estimations for the banks performance during the next several years are 
presented in the table. Assets are expected to grow slower in 2014 as com-
pared to the last several years, which is related to the current level of equity. A 
capital raise is not impossible but we don’t expect the convertible bond issue of 
2013 to be followed by issuance of ordinary shares. The profit will be the sole 
factor for increase of equity in 2014. 

Table 9: Forecasts

The level of loans is very low. It is increasing in 2013 although it remains well 
below the average for the banking system. Moreover, it is not providing the 
bank with good net interest income and CCB is forced to invest in low-yield 
government securities. Our forecasts are based on the growth of loans, rather 
than assets. The profit should rise if the bank manages to improve its loans-to-
assets ratio even to lower than the average for the banking system. Economic 
and wage growth in the country will contribute for the increase. Our forecasts 
are substantially below the industry averages. However, the bank has potential 

2011 2012 2013 2014E 2015E 2016E 2017E 2018E
Total Assets 3 003 354 3 348 020 3 746 278 3 933 592 4 248 279 4 673 107 5 233 880 6 018 962
Change 11.5% 11.9% 5.0% 8.0% 10.0% 12.0% 15.0%
Loans and Receivables 1 875 860 1 836 300 2 104 582 2 281 483 2 633 933 2 990 789 3 454 361 4 092 894
As Percentage of Assets 62.5% 54.8% 56.2% 58.0% 62.0% 64.0% 66.0% 68.0%
Total Liabilities 2 669 788 3 000 148 3 389 307 3 579 345 3 876 810 4 289 012 4 822 433 5 577 916
As Percentage of Assets 88.9% 89.6% 90.5% 91.0% 91.3% 91.8% 92.1% 92.7%
Total Equity 333 566 347 872 356 971 354 247 371 469 384 095 411 447 441 046
Net Profit 13 409 10 724 10 797 9 913 20 494 19 389 33 751 40 736
Change -20.0% 0.7% -8.2% 106.7% -5.4% 74.1% 20.7%
Return on Equty 4.02% 3.08% 3.02% 2.80% 5.52% 5.05% 8.20% 9.24%
Return on Assets 0.45% 0.32% 0.29% 0.25% 0.48% 0.41% 0.64% 0.68%
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to become leader in terms of credit growth.

VALUATION

The table presents the main valuation multiples of liquid Bulgarian banking 
stocks. We use the non-consolidates data that include only the banking opera-
tions in Bulgaria, although the difference to consolidated reports is not signifi-
cant. First Investment Bank is adjusted to the merge with Unionbank, which 
was implemented in March 2014.

Table 10: Multiples comparison

CCB has the lowest price-to-book ratio among Bulgarian public listed banks. 
The bank’s profit is low and investors prefer to focus on earnings rather than on 
equity. This is reasonable in the current market environment of high level of 
NPLs, low economic growth and competitive interest rates.

Table 11: Comparison to peer group

CCB is undervalued 
when compared to 

peer group

The three largest and most liquid Bulgarian public listed banks are under com-
parison to banks in Eastern Europe. We use the median of multiples, which are 
as follow – P/E is 10.23, P/B is 0.69 and P/Assets is 0.09. The calculation of fair 
price of each Bulgarian bank is also included.

CCB is undervalued when compared to two of the three sector multiples. The 
profit is the biggest drawback for the company’s market value and investors will 

Bulgarian American
Credit Bank

Central 
Cooperative Bank

Corporate 
Commercial Bank

First 
Investment Bank

Last Price 4.70 1.56 86.50 4.17
Number of Shares 12 624 725 113 154 291 6 000 000 110 000 000
Market Capitalization 59 336 208 175 954 923 519 000 000 458 700 000
Net Profit (ttm) -15 996 000 10 797 000 71 195 000 32 858 000
P/E -3.71 16.30 7.29 13.96

Assets (ttm) 777 729 000 3 746 278 000 6 740 298 000 8 895 177 000
P/Assets 0.08 0.05 0.08 0.05

Equity 16 565 600 356 971 000 605 563 000 739 626 000
P/B 3.58 0.49 0.86 0.62

RoE -96.56% 3.02% 11.76% 4.44%
RoA -2.06% 0.29% 1.06% 0.37%

Central 
Cooperative Bank

Corporate 
Commercial Bank

First 
Investment Bank

Number of Shares 113 154 291 6 000 000 110 000 000
Price-to-earnings of peers 10.23 10.23 10.23
Net Profit (ttm) 10 797 000 71 195 000 32 858 000
Target price 0.98 121.39 3.06
Price-to-book of peers 0.69 0.69 0.69
Equity 356 971 000 605 563 000 739 626 000
Target price 2.19 69.98 4.66
Price-to-assets of peers 0.09 0.09 0.09
Assets 3 746 278 000 6 740 298 000 8 895 177 000
Target price 2.93 99.53 7.16
Fair Price 1.85 96.46 4.52
Current Price 1.56 86.50 4.17
Premium (Discount) 19.11% 11.51% 8.40%
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stay focused on the financial results, rather than cheap book value or the mar-
ket position in terms of assets. The stock is valued at BGN 1.85.

Table 12: Discounted cash flows

Table 13: Residual income valuation

RECOMMENDATION AND PRICE TARGET

Recommendation: BUY
Target Price: 1.89 BGN

Increase: 19%

The residual income valuation method is pointing to price that is close to 
the fair price, calculated by comparison to banks in Eastern Europe. The 
calculations are made with the assumption of long-term return-of-equity 
for the banking sector of 12.5%, which represents higher risk than other 
Bulgarian stocks due to the NPLs. However, the risk is much higher for 
the sector as compared to CCB’s conservative loan policy. 

The model is based on the expectations that the bank will not produce 
higher return as compared to the cost of equity. Historically, CCB did not 
prove to be a company with high return. Nevertheless, the stock is cheap 
and could provide decent gains in long-term.

NPV five year free cash flow 27 158
NPV terminal value 187 176
Value of shareholders' funds 214 334

Shares issued (thousand) 113 154

Value per share 1.89

Share price 1.59

Premium/(discount) 19.36%

Discounted cash to equity value:

Opening shareholders' funds 354 247
PV five year residual income (84 298)
PV terminal value (ex incremental investment) (55 614)
PV terminal value (incremental investment) 0
Value of shareholders' funds 214 334

Shares issued (thousand) 113 154

Value per share 1.89

Share price 1.59

Premium/(discount) 19.36%

Residual income valuation:
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Financial Data

Assets 2009 2010 2011 2012 2013

Cash and cash balances with central banks 310 524 486 644 460 036 871 577 726 543

Financial assets held for trading 26 971 49 127 71 777 96 204 132 963

Financial assets designated at fair value through profit or loss 0 0 0 0 0

Available-for-sale financial assets 55 380 131 825 261 088 201 505 229 979

Loans and receivables 1 216 543 1 316 797 1 875 860 1 836 300 2 012 659

Held-to-maturity investments 91 720 138 969 148 246 152 402 140 270

Derivatives – hedge accounting 0 0 0 0 0

Fair value changes of the hedged items in portfolio hedge of
interest rate risk 0 0 0 0 0

Tangible assets 56 844 49 202 59 132 61 022 83 600

Intangible assets 371 1 122 767 643 510

Investments in subsidiaries 34 881 46 217 49 416 59 693 58 850

Tax assets 355 323 1 239 1 229 463

Other assets 45 500 63 823 73 967 64 891 79 420

Non-current assets and disposal groups classified as held for sale 335 1 034 1 826 2 554 3 337

Total Assets 1 839 424 2 285 083 3 003 354 3 348 020 3 468 594

Deposits from central banks 0 0 0 0 0

Financial liabilities held for trading 12 106 6 916 6 098 8 259 9 484

Financial liabilities designated at fair value through profit or loss 0 0 0 0 0

Financial liabilities measured at amortised cost 1 567 824 2 000 245 2 660 347 2 984 190 3 100 629

Financial liabilities associated with transferred financial assets 0 0 0 0 0

Derivatives – hedge accounting 0 0 0 0 0

Fair value changes of the hedged items in portfolio hedge of
interest rate risk 0 0 0 0 0

Provisions 0 0 0 0 0

Tax liabilities 1 013 0 209 720 209

Other liabilities 6 831 3 089 3 134 6 979 4 679

Share capital repayable on demand 0 0 0 0 0

Liabilities included in disposal groups classified as held for sale 0 0 0 0 0

Total Liabilities 1 587 774 2 010 250 2 669 788 3 000 148 3 115 001

Issued capital 83 155 83 155 113 155 113 154 113 154

Share premium 64 445 64 445 79 444 79 444 79 444

Other equity 0 0 0 0 0

Revaluation reserves and other valuation differences -4 445 -4 259 -3 074 1 293 67

Reserves (including retained earnings) 86 153 108 247 130 633 143 257 153 343

Treasury shares 0 0 0 0 0

Income from current year 22 342 23 245 13 409 10 724 7 585

Interim dividends 0 0 0 0 0

Minority interest 0 0 0 0 0

Total equity 251 650 274 833 333 566 347 872 353 593
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Continuing operations 2009 2010 2011 2012 2013

Financial & operating income and expenses 123 577 120 557 117 069 122 572 68 682

Interest income 136 738 143 610 156 130 164 899 113 602

Interest expenses 68 826 74 829 103 054 112 948 74 067

Expenses on share capital repayable on demand 0 0 0 0 0

Dividend income 45 20 283 802 783

Fee and commission income 28 088 28 525 29 068 35 461 27 452

Fee and commission expenses 3 785 3 769 4 214 4 656 3 868

Realised gains (losses) on financial assets & liabilities not
measured at fair value through profit or loss, net 9 889 8 314 15 142 9 857 1 292

Gains (losses) on financial assets and liabilities held for trading, net 7 447 14 675 15 731 17 544 2 781

Gains (losses) on financial assets and liabilities designated at fair
value through profit or loss, net 0 0 0 0 0

Gains (losses) from hedge accounting, net 0 0 0 0 0

Exchange differences, net -438 1 407 769 -1 229 -54

Gains (losses) on derecognition of assets other than held for sale,
net 13 507 -172 4 278 12 176 82

Other operating income 912 2 776 2 936 666 679

Other operating expenses 0 0 0 0 0

Administration costs 80 464 78 789 83 376 94 145 52 960

Depreciation 9 285 9 419 8 766 7 862 5 588

Provisions 0 0 0 0 0

Impairment 9 005 6 521 10 028 8 650 1 709

Negative goodwill immediately recognised in profit or loss 0 0 0 0 0

Share of the profit or loss of associates and joint ventures
accounted for using the equity method 0 0 0 0 0

Profit or loss from non-current assets and disposal groups classified 
as held for sale not qualifying as discontinued operations    0 0 0 0 3

Total profit or loss before tax from continuing operations 24 823 25 828 14 899 11 915 8 428

Tax expense (income) related to profit or loss from continuing
operations 2 481 2 583 1 490 1 191 843

Total profit or loss after tax from continuing operations 22 342 23 245 13 409 10 724 7 585

Profit or loss after tax from discontinued operations 0 0 0 0 0

Total profit or loss after tax and discontinued  22 342 23 245 13 409 10 724 7 585

Profit or loss attributable to minority interest 0 0 0 0 0

Profit or loss attributable to equity holders of the parent 22 342 23 245 13 409 10 724 7 585
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