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The announced corporate earnings for 2007 had little
impact on prices of liquid shares. Although profits were
in line with the expectations for solid growth, the market
remains focused on the negative effects from foreign
markets and the credit crunch. We cannot put all stocks
under the same general conclusion for solid growth and
improvement of profits. Companies with positive earning
surprises will outperform the market in mid-term per-
spective. Moreover, Bulgarian stocks are more attractive

28744 T4 28888 in terms of multiples and growth perspectives as com-
T —————— —— pared to the previous two years.
Company Indicator Value Graph
Albena Z/ALB/>* 60 e
The non-consolidated report showed the | Price 9098 | wo -
same positive trend that began during the | Sales Growth 3.6% | wof--—-----—--—--—-—- i(‘ “lf—_ ———————
third quarter. The changes in the accounting | p/E 21.64 | B¥O7 U;h* i “"a ******
method resulted to understated sales during | p/g 1.41 | *°7 7 ) of Yoo “w N
the current quarters as compared to previ- [ p/g 2.6 | oo ey o k},w,
ous periods. Thus the second half of the year ["Ev//EB|TDA 13.14 | = ,,,lfi\z’ ,,,,,,,,,,,,,,,,,, Wg
includes any possible shifts from quarter to EV/Sales 590 | ®t-----------------------k
quarter. The consolidated report will improve 70 —

all multiples and more notably P/S and
EV/Sales. The share looks attractive with its
low P/B that doesn’'t include revaluation of
assets during the last year.

*non-consolidated

Company Indicator Value Graph

Alcomet ZALUM/ 2800 T - - ------—m-ooooooooooo
Sales growth during the forth quarter decel- | Price 11.60 | 2200~ ~------""-- o T
erated further due to the falling prices of | Sales Growth 17.1% | 2T """t ,,IdH«f&g ”””
aluminum. Moreover, rising depreciation and | p/E* 5236 | 2T g”"j"’*ﬂ"\i]"
interest pushed down additionally the profit [ p/g 3.10 izz::::ﬁ?jﬁ'f::f::|:
before tax. EBITDA increased 11% which is [ p/g 0.83 12:00 ”T@gvj{ 77777777777777 ]ﬁl‘l
below the growth rate of sales. Bank loans "Ev/EBITDA 13.14 | 1000 e
jumped by BGN 13 million but payables de- EV/Sales 123 | 80O T---=-=-mmmmmmmmmmmmoooo

creased considerably along with the invento-
ries. Alcomet continued to invest in new
equipment. However, profits are too low to
improve the P/E ratio.

*not including taxes

6.00

Company Indicator Value Graph

Bulgarian American Credit Bank 10,00 1 — -« oo
/BACB/ 10000 -~ - - - - J; 7777777777777
BACB has the best profitability ratios among | Price 64.69 | %7 77 M o i,li ;;,L ””””
Bulgarian public banks. The credit portfolio | Asset Growth 44% | 2T 7 ol 'ﬁWWﬂ
growth is 54% y-o-y. BACB made additional | Profit Growth 55.6% | 1o E»ZJI“Z‘T:::::,:Jp
provisions of BGN 5.48m during 2007. The | p/g 15.38 | soo0d oo oo
total provisions are BGN 30.68m, whereas [ p/g 525 | 4000 f------mmmmmmee
credits last year increased from BGN [pon 8.060% | 2000 s
403.26m to BGN 620.82m. The trailing P/E ROE 39.7% MoAMD D AS OND I F

is below the average for the banking sector
and is likely to remain the lowest as the
market capitalization of BACB is 16.7%
higher than its assets.
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Company Indicator Value Graph

Biovet /BIOV/* 96
Non-consolidated sales grew by 37% but | Price 13.36 | oad -y
total revenues are down as one-time sale of | Sales Growth 37.2% | bk
non-tangible assets contributed for the bet- | p/E 760

ter performance in 2006. The net profit re- | p/g 1.61

mained meager but Biovet decreased its [p/g 0.88

debts and interest payments. Shares are Ev/ERITDA 13.72

currently trading 13 times the non- EV/Sales 1.7

consolidated EBITDA. The company is plan-
ning to sell its small steam and power plant
as the investment is non-profitable and re-
venues will cover some of the debts. How-
ever, it is unlikely to improve the P/E ratio to
the market average.

*non-consolidated

Company Indicator Value
Blagoevgrad-BT /BLABT/
Revenues increased by 36% last year but | Price 90.70
the main source of growth was the export of | Sales Growth 36%
cigarettes and tobaccos. However, the sell of | p/E 6.47
assets also contributed for the growth of [ p/g 1.12
revenues. Blagoevgrad-BT is state-owned | p/g 1.10
company and the ongoing restructuring pro- "Ev/ERITDA 2.89
gram in the tobacco sector will concentrate EV/Sales 0.65
the production in the two largest facilities.
The share is trading at very cheap valuation
but the low liquidity, the rising excises and
the future privatization are the main factors
for the price discount.
Company Indicator Value Graph
Bulgarian River Shipping /BRP/>* 1§
The company increased its revenues but the | Price 6.70 S T
transported cargo fell 6% due to the dry | Sales Growth 14.5% PP Y dﬁ*,'h},wr,,@w? ,,,,,,
summer season and the low shipment of | p/E 64.55 97#'.“' L ._E_JE”j“i‘ffﬁf‘jr-‘f‘ﬁrmﬁ
grain in the region. BRP managed to retain [ p/g 5.11 L [ 'ﬂ"h
its profitability ratio but all valuation ratios | p/g 5.08 I
are tr(])o highkdespi]((e the hongoi::lfg correction |"Ev//EBITDA 39.01 I
on the stock market. The performance in
2008 will be boosted by the new ships that E?’l/giil:iisolidated 514 S
have better capacity utilization. BRP is in
process of replacing its ships.
Company Indicator Value Graph
Central Cooperative Bank /CCB/ 1350
Gains from trading with securities were be- | Price 7.13] o]l ﬁlw%‘
hind the 2007 profits. The recent capital | Asset Growth 38.39% | 1050t | “WM
increase improved the P/B ratio to 2.5 which | Profit Growth 69.2% :22 1 o fopnd M\M
is undermining the return on equity. The | p/E 2553 | 750 e .
expansion of the branch network is the price [ p/g 2.45 | °°7
for the lower profits from banking activities. ROA 1.51% ol

RoE 13.9% | ¢ i v s A sow o
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Company Indicator Value

Devin /DEVIN/

The consolidated report showed solid growth | Price 6.10

which covers the management estimations. | Sales Growth 79.1%

However, the profit margin is lower than the | p/E 75.37

previous expected 14% EBITDA margin. | p/B 3.55

Devin decreased its bank loans substantially ["p/g 1.94

but has additional credit limits from Bulgar- ["5v//EB1TDA 16.48

ian banks to continue its investment pro- "5 qles 2.10 T

gram. Sep Oct Oct Nov Nov Nov Dec Jan Jan Feb

Company Indicator Value Graph

Elhim ZELHIM/ 10

The small-cap producer of car batteries | Price 5.23 9t \

managed to improve substantially all its mul- | Sales Growth 69.6% 81 | W h"’lf“'

tiples. The rising lead prices supported the | p/E 24.88 ;: e b o

increase of sales, whereas the improved | p/B 3.38 5 M "‘4 w

profit margin during the seasonally strong [ p/g 1.87 4t _‘v‘-” '

second half of the year resulted to more "E//EBITDA 15.86 z;j’_:ﬂ' ””””””””””

acceptable valuation ratios. The current P/E EV/Sales 1.92 e

is 25 as the net profit is 4 times higher. The M AMJJ ASONTD I F

cash flow from operations deteriorated due

to the rising inventories and receivables.

Company Indicator Value Graph

Eltos ZELTOS/ 2500

4Q sales slightly fell g-o-q but are 22% | Price 12.50 | 22001

higher as compared to a year ago. Revenues | Sales Growth 39.99% | w007 Hw&wwﬂl_‘

for the total 2007 jumped 40%, whereas the | p/E 18.81 | w07 R "y

rising profit improved the valuation ratios to [ p/g 1.83 | %7 r' "

the most attractive among SOFIX compo- [p/g > 42 1322 JN"‘

nents. Eltos had negative cash flow from EV/EBITDA 10.05 w00 L ot

operations as receivables from related par- EV/Sales > a7 B

ties jumped solidly. The company covered M AMUJ I ASOND I F

debts but is planning to invest in moderniza-

tion and improved competitiveness. Eltos is

expecting 23% sales growth for 2008 and

0.91 EPS.

Company Indicator Value Graph

Euro Ins ZEURINS/ P

The gross premium income increased by | Price 10.45 E2 it Ei

25% whereas claims net of reinsurance | Premium 25.02% fg;:::::::b@“‘ﬂ‘;‘:::

were hardly changed. Income from invest- | Growth S lw‘i" T N

ments also improved solidly to BGN 4 mil- | p/E 19.59 Z I Iy o e -

lion, whereas the technical result is 31% [ p/g 512 E::::;;ﬁ:::::::@

higher. At recent levels P/E is below the [ p/premium 1.50 gaped=l

market average, whereas P/B of 5.12 re- L e
4

mains lower than the trailing ratio of the
other insurer Bulstrad.
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Company Indicator Value Graph
First Investment Bank /FIB/ 1650
The bank exceeded the expectations as it | Price 9.49 | 1s50
managed to increase the assets growth rate | Asset Growth 33.3% | 1450 v"”\ L
along with the net profit margin. Income | Profit Growth 74.2% | *° ﬂﬂ e bbb
from trading with securities represents less [ p/E 2085 2*U e WM"‘M ;
than 5% of the total profit. Credit portfolio [/ 321 i;gg nd "*«««,‘f”“"\h‘
increased by 62% y-o-y, which exceeded "Ron 1.36% 050 h‘\d“‘d
the assets’ growth rate. P/E ratio of 20.85 is ROE 20.3% 850
below the average for the financial sector. - 25 17- 8- 30- 24- 16 7- 29 20- 22-
The price of FIB's shares is 33% below the Jun ul Aug Aug Sep Oct Nov Nov Dec Jan
all-time high and even the IPO price.
Compan Indicator Value Graph

pany p
Fazerles /FZILES/ 4251
The quarter was the weakest for the year in | Price 211.37 | a5t P i
terms of sales but the growth for the total | Sales Growth 32.0% | =25+ MWty
2007 is still robust. The net profit margin | p/E 18.04 | 25t j’ﬁ‘ﬂw“’"! \ ﬂl
improved due to the investment in energy | p/B 6.04 | 225t I f“
efficiency technology and the high capacity | p/g 3.43 | 15T FJ
utili;ation: Mglre(:ve{, tr}e \3/]00(_1 ﬂmtiaterital EV/EBITDA 14.39 12 1 “_“‘J'“““‘““
producer is able to transfer the inflation to ~gy/q7) 22
its end-user prices. The P/B is still high but /Sales 3. 25+ —
this is usual for privatized companies on the MAMI D AS 0N D) F
stock exchange that didn’t revalue its assets
recently.
Company Indicator Value Graph
Oil & Gas /GAZ/* 17.00 +
The consolidated report improved the multi- | Price 10.90 | ol
ples of GAZ but so far the growth rates of | Sales Growth 9.46% M \ j”"“w,. W
sales and profits are less than the increase | p/E 23.01 | ®%] Al f { ”__
pf oil prices. The decline of physical volumes | p/g 2.88 | 100 T*m-\p e bw
is stronger for the natural gas — 18.9%, [ p/s 4.89 | ool
When adding the profits of the subsidiaries [ SLEBITDA 1674 rony
without the adjustment for related parties E\rfgiil:iisolidated et 5-°°M N
the total profit could reach BGN 6.2 million
which corresponds to P/E of 21.50. This is
close to the average for the market.
Company Indicator Value Graph
Hydraulic Elements & Systems B
/HES/ W"
The company is implementing its invest- | Price 2350 * MJ"‘ mtﬂ ””””
ment program for expanding the capacity. | Sales Growth 14.5% | 2s4r-------- le’n —————
HES managed to exceed the prognosis for | p/E 33.76 N }F.Nm IW‘”“W{‘#;&T
2007 despite that the expected sale of as- | p/B 3.46 f
sets is not included. The one-time revenues | p/g 146 | 2
will be in the report for 1Q 2008. The P/E [Ev//EBITDA 18.02 ‘
and EV/EBITDA are higher than the market (577 1es 144 S

average.
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Kaolin ZKAO/*

The non-consolidated report is representa- | Price 14.02 | =0T | .
tive for the solid growth of Kaolin. The com- | Sales Growth 23.7% | 2100 ---------- T A
pany is expanding its operations abroad but | p/E 20.51 | 9% M‘ ul‘uwn”

the revenues also increased as Kaolin is [ p/g 3.05 | 1800 f "pm ﬂ‘tam "

i 17.00 i "M,J gt
already supplying the thermo power plants [p/g 3.33 | w00l -~ MJ«M,,,,,,L,,L% _
with Iimestor(lje fo_r d(_esulphlcjjri_zation. In\]:est— EV/EBITDA 12.40 | 5% e, i lw
ments in modernization and increase of ca- 13.00
pacity will improve the domestic production E\rfgiilz?)?lsolidated 821 St 26 :jg slfp :jp S
but a solid factor for consolidated growth is
also the acquisition of foreign companies in
the region and Ukraine.

Company Indicator Value Graph

M+S Hydraulic /MCH/ 2000 T~ ————=——————m—mm————
The producer of hydraulic elements in- | Price 10.32 | 1800 f---------m g
creased its sales by 17% in physical vol- | Sales Growth 30.4% | 16001 ------------- MW{W ffffff
umes and by 25% in value due to the | p/E 31.44 | 1400 ------------- }"*j‘v‘h'ﬂ"
changes in the product structure. The com- | p/B 4.00 | w@oOF------------ ’j’ fffffff Y7
pany is trading at higher than average P/E | p/g 1.76 | 10007~ H";:ﬁ.:ﬁu'ﬂ ffffffffff L
ratio as the market is focusing toward the mev/EBITDA 13.62 | &% et el D
growth perspectives and the possibilities to EV/Sales 186 | % o
expand the production further. However, 4.00 +——+— R —
MCH is planning 7% increase of production MAMD I AS OND I F
in 2008. The EBITDA margin is decreasing.

Company Indicator Value

Monbat /MONBAT/>* 35.00 -

Some improvement of sales is likely when | Price 27.39 | 3200

including the revenues from subsidiaries in | Sales Growth 83.204 | 29901

the consolidated report. However, the P/E | p/E 30.68 iigg

ratio is above the average as the company is | p/B 6.12 | 2001

expecting at least 30% growth of revenues | p/g 3.71 | 1700+

in 2008 and further improvement of profit "ev/EBITDA 2281 | #®1

margin due to the recycling of lead car bat- "5\/7s7)ag 3.86 1;33 .

teries in Romania and Serbia' The start Of *non_conso“dated . 12.0321‘.0431‘.05 10‘.0719‘.0828‘.09 7.‘11 17‘.1226‘.01
the two new plants will be delayed by a

quarter. Until then, margins will depend

mainly from the price of lead.

Company Indicator Value

Neochim /NEOH/*

Domestic sales exceeded the export of Neo- | Price 59.15

chim and represented 61% of total revenues | Sales Growth 1.64%

in 2007. The non-core operations had lower | p/E 51.48

contribution for the net profit as compared to | p/B 1.98

2006. As a result Neochim’s non- [p/g 0.85

consolidated profit fell 15% last year but the "5//EBITDA 18.27

company showed a slight improvement of EV/Sales 0.99

gross profit margin. The company is invest-
ing in modernization of its facilities.

*non-consolidated
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Company Indicator Value Graph
Odessos /ODES/ o

The report showed very good performance | Price 286.07 | 3wt M
during the last quarter. Revenues jumped | Sales Growth 16.4% | sl 1 ___ I ,‘l“{r N
and showed again an extreme volatility on | p/E 18.75 ‘ﬂgﬂww” w q
quarterly basis. EBITDA margin was 24% as | p/g 3.27

expected. The reported profit is without [ p/g 4.03

taxes and could lead to higher P/E ratio. "E//EBITDA 15.61

However, the company is among the positive EV/Sales 3.75

surprises this year and is trading at better

than average multiples. The market’'s expec-

tations for lower maritime transport due to

the global slowdown are pushing down the

price per share. However, SEE will be af-

fected slightly.

Company Indicator Value

Orgachim /ZORGH/*

Revaluation of assets improved the P/B ratio | Price 511.76

to 3.74 but with the expense of higher taxes | Sales Growth 27.2%

and low net profit. However, the P/E ratio | p/E 45.69

when excluding the deferred tax expense is | p/g 3.74

29. EBITDA improved substantially but the [ p/g 2.07

higher amortization diminished the positive ["Ev//EB|1TDA 17.44

effect to the net profit when comparing to EV/Sales 230

the previous year. In fact, the gross margin
is improving as one-time financial profits had
lower contribution to profits as compared to
2006. The company managed to increase its
sales on foreign and domestic markets.

*non-consolidated

Company Indicator Value Graph

Lead & Zinc Complex /OTZK/ 140 7

The production of lead soared 128% last | Price 72.69 | o1 J\

year whereas the other main product zinc | Sales Growth 59.3% | o] u/\ NW\
was slightly increased by 5%. As a result, | p/E 26.08 | ©! M’”} "”r ‘\\*
sales of zinc decreased from 79% to 54% of | p/B 7.93| 7wt Wl by
total revenues. The profit is before tax, [p/g 249 | w. }Jn«"‘{

which should increase the P/E ratio to 29 EV/EBITDA 21.50 ggjf“"“""'

when adjusting to 10% corporate tax for 20 1

2007. The weakness of metal prices and US EV/Sales 2:54 SV A
dollar are the main short-term risks to the

company’s revenues in 1Q 2008. However,

the investments in new equipment and the

future acquisition of mines should support

the growth rate of revenues and profits.

Company Indicator Value Graph

Petrol /PET/* 800 +

The non-consolidated report, which is repre- | Price 6.16

sentative only for the retail business of Pet- | Sales Growth 22.3% | "]

rol, showed 22.3% increase of revenues. | p/E 67.60 | 6wt ’
Losses from operations with financial instru- | p/B 3.67 | .., l ”"“‘l
ments are behind the meager profit last [ p/g 0.84 | %"“WNMNN-d."“!w,._,j(”iﬂnvwm\h.,,.w.nuh
year. Moreover, the consolidated report will "ev/EBITDA 400 1

include the hedging activities of the group as EV/Sales 200

the rising prices of oil resulted to consoli-
dated loss for the first half of the year.

*non-consolidated

M A M J J A S OND J F
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Company Indicator Value Graph
Polimeri /POLIM/ 1600
Revenues from all main product groups of | Price 7.78 15-00:::::M*Jj;*":::
Polimeri posted increase last year. Although | Sales Growth 6.45% ig:gg% PR A T
production costs increased faster than reve- | p/E neg. 1200 | ﬂ i‘f M“q' 7777777 ¥
nues, the main factors for the loss are the [ p/g 0.46 i;-gg::f{:::::::ﬁ:ﬂr:
write off of receivables and the tax liabilities. |p/g 0.89 O O f[,
When excluding the net change of write off "ev/ERITDA neg. s H‘
and the tax liabilities, the profit will be insig- ["Ey/sales 0.92 e I
nificant. The stock looks cheap in terms of M AMUJJ ASONTGD J F
P/B and P/S but even without the tax bills,

the lower EBITDA margin is the major con-

cern along with the receivables to related

entities that could result to further write off.

Company Indicator Value Graph

Svilosa /SVIL/ B o mmmmm e
The company began the modernization of its | Price 593 | ol .
plant in September that will increase three | Sales Growth -19.9% | | 4
times the capacity. The next several quar- | p/E 7124 L _____ | Moy
terly reports should remain under the nega- | p/B 3.50 | . gl ,Lﬁ.k._Jl"JM--L'L-;MJ‘“!“f,,‘, 7‘7"}!11
tive influence of the modernization and the [ p/g 3.56 v

share will be traded at higher multiples than "5//EBITDA 28.36 o
the average for the market. However, in the EV/Sales 4.59 H A A O A
course of 2008 we expect growing interest

toward Svilosa.

Company Indicator Value Graph

Toplivo /TOPL/ 20,00 -

The net profit for 2007 is far below the pre- | Price 21.72 | se00t JM

vious expectations as the management un- | Sales Growth 1.919% | 32001 d HJ "pu .
derestimated the negative effect from the | p/E 21.10 | BT '.‘ hinen £ '\\”L
mild winter last year. However, sales in- [ p/g 1.25 | 200w’ ol ‘h_
creased 2% last year and the profitability [p/g 0.40 | ol

improved during the forth quarter. Toplivo is ["Ev//EB|TDA 10.66 | 1001

one of the cheapest stocks in terms of P/B EV/Sales 057 | s

ratio and the company has lots of real es-
tates that aren’t revaluated recently and
could add to the revaluation reserve.

—t
M A M J J A S OND J F

01 February 2008
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Disclaimer

Analyst Certification: The research anayst(s) certifies that: (1) dl of the views expressed in this document accurately
reflect his or her persona views about any and al of the subject securities or issuers; (2) no part of any of the research
analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed
by the research analyst(s) in this document.

Financial Interest: ELANA Trading may trade or own shares of the analyzed companies. The research analyst(s) is not
holding shares of the analyzed companies, unless otherwise noted.

Regulatory Authority: Financial Supervisory Commission, Shar Planina Street 33, 1303 Sofia, Bulgaria

Information Disclosure: All reasonable care has been taken to ensure the facts stated are accurate and opinions given are
fair and reasonable. Our recommendations are based on information available to the public that we consider to be reliable
but for the compl eteness and accuracy of which we assume no liability. Neither ELANA Trading, nor its directors, officers
or employees shall in any way be responsible for its contents. The views expressed may differ from the views of other firm
departments or representatives. Additiona information is available upon request. Unless otherwise noted, sources for all
information in charts and tables are ELANA Trading's calcul ations.

Risks for Investors: Information in this document should not be regarded as an offer to buy or sell any financia instru-
ments. The investment possi bilities discussed in this document may not be suitable for certain investors depending on their
specific investment objectives and time horizon or in the context of their overal financia situation. In particular, the risks
associated with an investment in the securities or the financial instruments under discussion are not explained in its entirety.
The prices or values of the securities may go down as well as up and can fluctuate and fall against the investor. The securi-
ties or investments may cause the investor to lose the amount invested. Past performance is not a guide to future perform-
ance. Changesin exchange rates may have an adverse effect on the value, price or income of the securities or investments.
Valuation Methods. Company valuations are based on the following methods: multiple-based (P/E, P/B, EV/EBITDA),
historical valuation approaches, peer comparisons, discount models (DCF, DDM) or asset-based evauation methods.
Vauation models are dependent on macroeconomic factors, including interest rates, foreign exchange rates, prices of raw
materials, and any expectations about the economy, the market sentiment. The valuation is based on expectations that might
change rapidly and without notice, depending on deve opments specific to individua industries and countries. Recommen-
dations and target prices derived from the modd s might therefore change accordingly. The application of models depends
on forecasts of arange of economic variables, thus thereis arange of reasonable variations within models. Any valuation is
dependent upon inputs that are based on the subjective opinion of the analysts carrying out this val uation.
Recommendations. Analyst(s) recommendations are based on the specific factors for the company, sector, country and
global devel opments, as compared to market indices. Recommendations and opinions reflect ELANA Trading's expecta
tions over the 12-month period following publication from the perspective of long-only investment clients. ELANA Trad-
ing reserves the right to express different or contrary recommendations and opinions for different timescales or for other
types of investment client. Except as otherwise noted, expected performance over next 12 months vary for different rec-
ommendations for Bul garian stocks as follows:

Outperform More than 5% higher as compared to SOFIX and BG40 performance
Market Perform Market performance, +/-5% as compared to SOFIX and BG40
Underperform More than 5% lower as compared to SOFIX and BG40 performance

Frequency of Recommendations: No schedule of recommendations is available. The frequency of recommendations
depends on specific factors to individual companies and the opinion of the anayst(s) for the necessity of minor or major
changes.

For more information about the current recommendations, please visit ELANA Trading web page
http://www.elana.net/analysis/reports/bul _f pazar 7/LIST_Recommendations.pdf .

For more information, please contact:

Research analyst Phone: E-mail: Internet:
Tsvetoslav Tsachev +359 2 810 00 23 tsachev@elana.net www.elana.net

Tamara Becheva +359 2 810 07 23 becheva@elana.net www.elana.net
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